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Introduction

The National Dairies Association as the representative body of liquid milk dairies is, with its members, an interested party.  In 2005, the Association made a Submission on the Review of the Restrictive Practices (Groceries) Order 1987. Relevant points of our submission were:

· Food prices in Ireland had risen by less than the rate of inflation over the period from 1987 to 2004.

· The Irish groceries sector did not need further consolidation as further consolidation would undermine competition by removing independent convenience stores and it was vital that predatory pricing was prevented.

· Other factors e.g. labour costs, taxation, and geographical location, are main factors in regard to the cost of grocery goods.

· The abolition of the Groceries Order was seen as an influence in increasing the market power of the grocery multiple retailers.  

The report on the Public Consultation Process published in October 2005 noted that “great care needs to be exercised to ensure that vigorous competition (which encourages lower prices and benefits consumers) is not mistaken for predatory pricing”.  The facts are that the major multiples have retailed grocery goods, and milk in particular at inflated prices in Northern Ireland rather than in the 26 counties.  The fact also remains that so called “hello” money has been replaced by marketing allowances of one type or another which is a burden on the home based processor.

Response to Consultation Paper

1. Question 1 - The views of the members of the National Dairies Association is that the Code should be Statutory.  A voluntary Code would be meaningless and ineffectual.

2. Question 2 & 3 – The Association supports the merger of the National Consumer Agency and the Competition Authority.  This revamped Authority should be the Ombudsman.  A slimmed down, focused and effective Body could incorporate all elements of an Ombudsman’s office.  Therefore the funding of the Ombudsman’s would be from the existing funding from the National Consumer Agency and the Competition Authority budgets.  

3. Question 4 – The view of the Association is that the Ombudsman would apply to the total grocery trade.

4. Question 5 – It is essential that the Legislation governing the Ombudsman’s office would empower it to ensure that the profits earned in Ireland from overseas grocery establishments are assessed and published on an annual basis.

5. Question 8 – It is essential that the Ombudsman’s office would operate to a strict timetable, seen to be effective and also to allow an appeals process from any sector of the Industry.
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